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LANDSCAPE OF CLIMATE FINANCE 2014 USD 331 %

Landscape of climate finance 2014 illustrates climate finance flows along their life cycle for the latest year available, mostly 2013
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7 |[SHSISA RS X7 FsA|IAITHSustainable Development Mechanism,

g
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MIB3RHISO/TC207 LFHARZE 3IUCAG)OIAM mh2l&fd XZ(2015, 12)01] et =SS

UNFCCC secretariat)= 1SO/TC2070]|
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a2 2 | I2|EH 0% 715 28 & (Zhang, 2016)

The Climate Finance Architecture post Paris

Mobilization of climate finance

As part of global effort, developed country Parties to take the
lead; Should present a progression beyond previous efforts

Provision of financial resources

Continuation of existing obligations of developed countries;
Other Parties are encouraged to provide support voluntarily

Ex-ante information on provision and

Global mobilization

|

Finance
under the
UNFCCC

Developed countries biennially; Other Parties
encouraged on a voluntary basis

Transparency of support:

- Developed countries
biennially information on
support provided and
mobilized;

&

- Long-term finance(LTF)
commitment : scaling up
to USD 100 billion per

Mobilizing year by 2020 from a
- Other Parties encouraged | Oversight | Finance for wide variety of sources.
to do so; \ \ climate

- Developing countries
information on support |
needed and received; ,',
Standing Committee
on Finance (SCF) [

. 1
Delivery |
mechanisms

- Global Environment Facility (Least Developed
Countries Fund; Special Climate Change Fund)

action

- Continuation of existing
collective mobilization
goal through 2025;

- New collective
quantified goal form
floor of USD 100 billion
per year prior to 2025

g
LTF in-session workshops
and high-level ministerial
dialogue from 2014 to 2020.

Facilitative dialogue to

{ C Yy - Green Climate Fund assess progress in
LA ¥ . i L
*fo - Adaptation Fund T
F— o T T X o
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2016 2017 2018 2019

a3 7= 718 38

2013 2014 2015
; pkdladay Disclosure programs
(France, Switzerland, Sweden, etc.)

‘E— Portfolio Decarbonization Coalition

Nazca platform

(© NAZCA
Method for setting climate targets
Method for measuring risk

TCFD

ISO Standard (NWIP)

B Guidance for volontary practices
B Disclosure/target setting platform

B Research on methodology&data
=20|LME|Z(UNEP F) 2

WS BF0| LTt ZAIeiE!
715 380 Bt maIon BES K88 20/
X SAAE K8 2Z0[Ct
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= 28 BEL L2 Xite] A7k (Gourdon, 2016)
OUTPUTS FROM

2 4| ZRATLHRKE 7|

ISO 14080

FRAMEWORK STANDARD

Technical annex
‘value at risk’?

Technical annex
‘consistency’ &

Outputs form research project, ACT, Outputs form TCFD, research
projects,

experimentation in France, Switzerland...
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'EXPRESSION OF SUPPORT LETTER

"EXPRESSION OF SUPPORT LETTER
Geneva, 25/8/16 INTERNATIONAL STANDARD ON CLIMATE CHANGE AND FINANCE

To Whom it May Concern,

London, 28/5/16

1 EricUsh

elaed to hmace change and fnance.

‘are adequate t support global cimate goals (<Z-Cwarming).

through

e risi, chcr porolc ons. et curently, defnions

track and pegort on such risks, opportizities, 1d impacts.

‘members;
relevant meetings and svents

‘Scerely,

(a) UNEP FI (b) WRI (c) COP

— o —x; o -
Ch 7| 28 Z&s}t 271 xffEd
o 20179 1€ ISO/NWIP 14097 7 |SH3} M =X} 2l 28
FHEH AL,
*ISO/NWIP 14097 Framework and principles for assessing and reporting investments and financing activities related
to climate change
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2}, ISO 14097 M =TI Sigt

o SO 14097 MPEAAS Il ISO/TC207/SC7/WG10S 7HAIGHD, XHAE O] Stan Dupre(E2A) S-SR A8 EEo]|
Massamba Thioye(UNFCCC)S Mg, T2tAT} ZINES &7 |2 3t

o 20174 12 130 140972 NWIP7+ &QIE0| e, ISO/TC207/SC7/WG102| 2|EE2 2020E7HK| =X EE(S)E
HNEe A=oleLt, 2018H 68 Xl 01T NP A0 M2 JACHTR 6) FX). 88 2 ZAP I &
MEE/NE= S OfSHEAIRE k2] 014+=0] ChfsliM 0| & sh= 10l Z0XLL 7| mh=0|ct

J2 61180 14097 ME %! AlZ(Dupre and Thioye, 2017)

High-level work plan

New standard is
proposed to relevant
technical committee
(If Proposal is accepted)

NWIP opproved on
Jan. 2017

Working group of experts
start discussions to
prepare a working draft

In progress*

April 2018
First committee draft
shared with technical
committee members Draft international
Feb. 2019 (If consensus is reached within the TC) Standard(DIS) shared with
all ISO national members,
Final Draft who are asked to comment
International (If consensus is reached)
Standard(FDIS) sent
to all ISO members
(If standard is approved by member vote)
2020

Publication-ISO
International Standard
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Measurement S
Intent of Initiativev Standards/
Need
Processes
Disclosure of How to assess Assessment
climate- climate-related NA techniques;
related financial risk financial risk disclosure
Disclosure of How to assess Assessment
Article 173 (VI) \sclosure o W to ass Smen
. alignment with portfolio alignment NA techniques;
Reporting . }
climate goals and targets disclosure

“Invest 15% of
the fund in low
carbon, energy
efficient and other

Green Investment

How to define

CBI, Green Bond
Principles, Potential

Sectors; lack of
market uptake;
framework to

. e e ‘green investment’ ISO on Green

climate mitigation measure

" Bonds, etc. L .
opportunities by aditionalities
2020” (EAPF)
| : Dose not cover all
PR MGWA ‘ Portfolio ?e?rgc}r? faosostesrisnt of GHGP Scope 3 asset classes or

" " “decarbonization” ortfolio P standard (partial) multi-asset
P portfolios

Defining ‘fossil

) . ) Carbon
. Divest from fossil fuel Underaround Coverage across
DivestInvest fuels and invest in and ‘climate 9 asset classes,
Pl S, R (fossil), CBI
Climate solutions solutions . funds, etc.
; (solutions)....
investments
. Reporting and How to assess and Defining ‘Climate
Portfolio Carbon performance c ) . s
R : report on ‘climate NA friendliness
Initiative metrics

on climate for Fls

friendliness’

reporting metrics

ASSEY
OWNERS

OISCLOSURE
PROJECT

Asset owner
disclosure on
climate-
related risk and
performance

Metrics and targets
for climate-related
risk and
performance;

proxy voting metrics

Portfolio Carbon
Initiative, CBI....

Lack of market
uptake; metrics and
targets across
asset

classes;
measurement of
engagement

Low Carban lmvestment Registry

Registry of low-
carbon investments
by institutional
investors

Definition of “low
carbon investment”
size measurement
of

investment/
financing

CBI, Green Bond
Principles, ...

Comparability
across

invest disclosures;
size/contribution
measurement

1"
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12 811SO 14097 E&JHE A| E&=0| Z5HE|0{of & LHE(ISO/TC207/SC7/WG10, 2017)

TOPIC Sub-topics and associated work for the ISO group

MANAGEMENT

Management processes

Description of a standard climate impact management framework based
on best practices and exisitng guidance

GHG emissions reduction List a description of actions that can lead to impacts, description of the ‘impact
induced by the activities pathways’ and protocol to estimate the outcomes ex-ante and ex-post

Process to set relevant and actionable climate-related targets and manage
them

Scenario design

- General guidance on how to choose scenarios that can be used by financial
Guidance on selection of institutions.

scenarios - Guidance on how to communicate on their key assumptions, including scope,
timeframe, ambition, uncertainty, etc.

Guidance on the outputs necessary to inform risk assessment or/and
consistency of financial assets with climate goals, and guidance on the
associated steps to ‘translate’ climate scenarios and technology roadmaps.

Scenario ‘translation’
process

This will potentially be a parallel effort involving working group members and
included as appendix

DISCLOSURE OF..

More detailed guidance and standard to report on the process used in
selecting a scenario, setting target, defining actions and tracking impacts
building on Article 173.

Standard scenarios

Process for climate
impact management

Results of portfolio assessment

Description of how to assess the exposure of a portfolio to climate-relevant
business activities or/and technologies including

Exposure to climate- - The relevant indicator(s) per activity (carbon intensity, production units,
relevant activities production capacity, cost curves, sales, etc.)

- The rules to allocate volume of activities to securities and their owners

- Templates to report results.

Guidance on how to ‘translate’ the macro-economic target from a climate
scenario into an indicative benchmark/target for financial assets, including:
burden sharing rules, time frames, etc.

Consistency with climate
goals (e.g. 2D benchmark)

Outcomes of ‘actions’

Guidance on How to track, estimate and report the impact of a range of
‘actions’ (reallocation of portfolio, shareholder engagement, etc.) on the
Impact on GHG emissions decisions of investees, their investment plans and the related committed
emissions or emission reductions. Guidance on how to compare the results
with voluntary targets and 2D benchmarks

13
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